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AUDITORS’ REPORT
170 THE MEMBERS OF
TALWANDI SABC POWER LIMITED

.

Led

We have audited the attached Balance Sheet of TALWANDI SABO POWER LIMITED (“the
Company”) as at 31st March. 2012, the Statement of Profit and Loss and the Cash Flow
Statement of the Company for the year ended on that date, both annexed thereto. These {inancial
statements are the responsibility of the Company’s Management. Our responsibility is to express
an opinion on these financial statements based on our audit. :

We conducted our audit in accordance with the auditing standards generally accepted in india.
Those Standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatements. An audit includes
examining, on a test basis, evidence supporting the amounts and the disclosures in the financial
statements. An audit also includes assessing the accounting principles used and the significant
estimates made by the Management, as well as evaluating the overall financial ‘statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditor’s Report) Order, 2003 (CARO) issued by the Central
Government in terms of Section 227(4A) of the Companies Act, 1956, we enclose in the
Annexure 4 statement on the matters specified in paragraphs 4 and 5 of the said Order.

Further to our comments in the Annexure referred to in paragraph 3 above, we report as follows:

(a) we have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

(b) inour opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books; ‘3

(¢) the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt
with by this report are in agreement with the books of account;

(d) in our opinion, the Balance Sheet, the Statement of Profit and Loss and the Cash Flow

Statement dealt with by this report are in compliance with the Accounting Standards

' referred to in Section 211(3C) of the Companies Act, 1956. Additionally, the Company has

chosen to early adopt Accounting Standard 30 “Financial Instruments: Recognition and

Measurement” arising from the Announcement of the Institute of Chartered Accountants of
india dated March 29, 2008 as stated in Note 29 to the financial statements.
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ANNEXURE TO THE AUDITORS’ REPORT
(Referred to in paragraph 3 of our report of even date}

€Y Having regard to the nature of the Company’s business/activities/resuit.
clauses (ii), (viii), (x), {xii), (xiii), (xiv), (xv), (xviii). (ix) and (xx} of the
Companies (Auditor’s Report) Order, 2003 are not applicable.

(i) In respect of its fixed assets:

(a) The Company has maintained proper records showing full
particulars, including guantitative details and situation of the fixed
assets.

) The fixed assets were physically verified during the year by the
Management in accordance with a regular programme of verification
which, in our opinion, provides for physical verification of all the
fixed assets at reasonable intervals. According to the information and
explanations given to us, O material discrepancies were noticed on
such verification. ]

(¢)  The fixed assets disposed off during the year, in our opinion, do not
constitute a substantial part of the fixed assets of the Company and
such disposal has, in our opinion, not affected the going concern
status of the Company.

@iy The Company has neither granted nor taken any loans, sccumd or unsecured.
to/from companies, firms or other parties listed in the Register maintained
under Section 301 of the Companies Act, 1956.

(v) In our opinion and according to the information and explanations given to

us, having regard to the explanations that some of the items purchased are of

special nature and suitable alternative sources are not readily available for

obtaining comparable guotations, there is an adequate internal control system

commensurate with the size of the Company and the natarg of its business

with regard to purchases of {ixed assets. There are 0o transactions for

purchase of inventory and sale of goods and services. During the course of

our audit, we have not observed any major weakness in such internal control
system.

) According to the information and explanations given to us, we ar¢ of the
opinion that there are no contracls or arrangements that need to be entered
into the register maintained under Section 301 of the Companies Act, 1956.
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According to the information and explanations given to us, the Company has
not accepted any deposit from the public during the year.

In our opinion, the Company has an adequate internal audit system
commensurate with the size and nature of its business.

According to the information and explapations given t¢ us in respect of
statutory dues:

(a) The Company has generally been regular in depositing undisputed
dues, including Provident Fund, Investor Education and Protection
Fund, Employees’ State Insurance. Income-tax, Sales Tax. Wealth
Tax, Service Tax, Custom Duty, Excise Duty, Cess and other
material statutory dues applicable to it with the appropriate
authorities.

(b)  There were no undisputed amounts payable in respect of Income-tax,
Wealth Tax, Custom Duty, Excise Duty, Cess and other material
statutory dues in arrears as at March 31, 2012 for a period of more
¢han six months from the date they became payable.

(¢)  According to the information and explanation given ‘'to us, there are
no dues of Imcome Tax, Qales Tax. Wealth Tax, Service Tax,
Customs Duty, Excise Duty and Cess which have not been deposited
on account of any dispute. i

In our opinion and according to the information and explanations given 10 us,
the Company has not defaulted in repayment of dues o a financial institution
or bank or debenture holders. :

In our opinion and according to the information and explanations given fo
us, the term loans have been applied for the purposes for which they were
obtained, other than temporary deployment pending application.

In our opinion and according (o the information and explanations given 1o s
and on an overall examination of the Balance Sheet, we report that funds
raised on short term basis aggregating Rs. 12,573,987,026 have been used
for long term investment.
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Talwendi Sabo Power Limited

Zalznce Sheet as at 31st March, 2012

Farticulars

Note
No.

3ist March, 2052

As at
3ist Miarch, 2011

IEQUITY AND LIABILITIES

[

DIOVIZIONS

Pzl Shoriterm borrowings
i
Fio
L8

term ioans and agvances

TOTAL

b O

16

4,000,500,006 |

{85,151,047]

10,011,535,852
2

98,621

(Amount in Rupees)

|
|
i

4,000,500,000 |

{20,123,0868}

15,874,437,508

138,833,127

281,153,664 |

i

g !
532,301,881 [
E

7

i

47,247,847,194 |

"'35,274,203,231 |

1

25,958,367.288

37,587,088
25,965,380,157
20,975,504,2135

5,854 501,105
17,744,330
5,836,756,77%

10,895,560,632

for and on behalf of the Board of Directors

For Deloitis d

SIoE

Charrnmnd
Lnarigrel &
i

e

M. Siddigi
o Diregtar

AN Aga??{*.'a :
AVP-Finance

"%, K. Roongte
Chairmean

L .-

L L
Pankal Chavhan
Company Secretary

Other nongurrent assels 1 126,48% 100,000 i
14 B,B11826 594,874,124
v cash equivelents 15 238,490,451 2,508,007 485
rm loans and zdvances 18 22,246,851 1 317,258801 |
TOTAL 47,247947.156 |  20,274,303,231 |
|Notes 3 to 33 form an integral part of the accounts ! |



Talwandi Sabo Power Limited
Sratement of Profit and Loss for the Yesr ended 31st March, 2012

{Azr:zzam_t in Rupees}

i} i Note | 31stMarch, 2012 | 3ist March, 2611
it Particulars i
. E———— Mo,
| %
iRgvenue from operztions = -
i é'z‘:;’:a% Hewgnus R N
Eixpezses:
g"’:?ﬁér BXPENSEL i7 75.527.575 | 20,0432 165
i i
i i (|
IV Total expenses 75,027,972 2 20,083,168
iProfitf iLoss] before tax | (73,627,979} 120,043,1865)
i
. ; §
‘Tax expense - v 8
PrafitfiLoss) for the vear i (75,027,875} {20,043,165)
arnings per equity share [of Rs. 10/- eachl: 5
T i
i1} Basic (0,38} {0.05)
25 Diluted ! {0.19) {0.05)
INotes 1 to 33 farm an intagral part of the accounts

in terms of cur repor: attached
For Deloitre Haskins & Selis

¥ o P T A e )
{harterec _x'-tc.wbmamy

Khursned Pasiakiz

Pariner

Plece: Mumbai

Omter 20th April, 2012

For and on behalf of the Scard

Diractor

7
Anup Agarwal
AVE-Finance

of Directors

- i S, (R

"5 K Roongtz

Chairman

W2
iy

Pahnka;‘ Chauhan
Company Secretary




TALWANDI SABC POWIR

[

CASH FLOW STATEMENT FOR THE YEAR ENDED 3157 MARCH, 2012

T T R =

s frorn operating #oivie

F floss batore

¢t cash from apersting acthvizies i}

2 -.._.g_gﬂ Fows f'gl‘g_'n‘;eit'ﬂg aggviries

Purchase of fixed asseled Ing Capital Work-in-Progress
:':33«! o Fixed Assors

; zse of Imvestreant [Mutes! Fusds) inthuding dividend

{Net cash from vesting activities {i)

iCach flows from financing sctivities
rpeeens from Noa-Corventin's Detenture
iProcecds from Boyers Ore
|.=¥'o..ﬂ.=.e“5 from inter {orporate Deposit
‘amaymans of mter Corporsta Denesit
terast gnd finance fec said

Nv:z cash from financing aczivities {HI}

—

(Mgt tdeerensalfinorenss In cash 2nd cash equivaiants [+l

|gaeh and cash squivalents 2t baginning of the year

f..zsn and cash squivaients at tlose of the year
ar Nobe 153 40 the Bng STATTErTS)

313t March, 2612

{75,02737%}

FeuReTe |
25305

(27.145.,613,238)
45,383
{5,519,657.301)

5,506,023, 7001
£1,03%,481
(26 45},
351,854,382,
£355,1823
22657 58

{
{21,701,448,273)

i
-
16,755521,945)
£,330,500.0000

£

i

{1.527,680,530)
19,431,931,255

|
;z,zss,szy,msvi

2,508,007,269 |

238,480,451

Si5t March, 28t

14 3{%1 483,508

2,506,457 685

1,539,784

rigvement in working camitall

Brasigus year's fgures heve bear regrouned] rearrang

ad, whorevar necessaty.

i5 considered as part of Invesrment Acthvities g5 the {ompany is i project stage.

//

_For and on behalf o

R Siddigt
Dirdoior

Anup Agarvist
WD

fthe Board of Directors

<K Roongts

'»h'ﬁ\\: TN




Talwandi Sabg Power Limited
Notes to Financial Statements for the year ended 31st March, 2012

1 Company's Overview !

Tahwandi Sabo Power Limited (TSPL} was incorporated as a Spacial Purpose Vehicle by Punjab State Electricity Soard {PSEB} W
construct a coal based thermal power plant project on Build, Own and Operate (BOO} basis. TSPL became 2 whaily owned
subsidiary of Sterfite Energy Limited {SEL} pursuant to the selection of SEL as the successful bidder after going through & tariff
hased International Competitive Bidding 118} process. The Share purchase Agreement {5PA], Power purchase Agreement (PRA}
for sale of power from the Plant to PSEB for 3 period of 25 years at a lovelized tariff of INR 2.864 per KW and gther necessary
documents were signed between SEL, TSPL and PSEB on September 01, 2008, which Is aiso the EffectivefZers date for
implementation of the said pewer project.

Sisnificant Accounting Paolicies

{a] Basis of Accounting

The Financial Statements are prepared as a going-concern under historical cost convention on an accruat basis and in sccordance
with the Companies Act, 1956 except <hose items covered under "Accounting Standard - 307 on “Financial instruments :
Recognition and Maasurement” which have been measured at their fair vatue . Accounting policies not stated explicitly otherwise
are consisient with generally accepted accounting principles.

{6} Use of Estimates |

The preparation of financial statements In conformity with generally accepted acrounting principles requires estimates and
assumptions that affect the reported amounts of assets and liabifities and disclosures of contingent liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period. Differences hetween the
actual resuits and estimates are recognized in the periods in which the resuits are known/materialize.

{c} Fixed Assets !
rixed assets (tangible} are stated at cost of acquisitionfconstruction less sccumulated depreciationfamortization and impairment
{oss. Costs include non-refundable taxes and duties, borrowing costs and other expenses incidental to acquisition.

id} memmmw

All costs attributable to construction of project or incurred in relation to the project under construction, net of incomea during the
construction/pre-production period, are aggregated under "Expenditure during Construction Period’ to be allocated to individual
identified assets on completion.




{e} investmenis

Current Investments are stated at fair value. Dividend income is accounted when the rightto receive diidend is established.

{1 Employees Bensfits
Short Term:
Short tarm emplovee benefits are recognized as an XPENse on an undiscounted basis.

Long Term:
netirement benefits in the form of Provident Fund and Superannuation fund are = defined contribution scheme and the

contributions are charged to the Statement of Profit and Loss/ Capital Work in Progress, as applicable.

Retirement benefits in the form of Gratuity are definad benefit obfizations and are provided for on the basis of an actuarial
valuation carried out using the projected unit credit method and charged to the Statement of Profit and Loss/ Capital Work in

progress, as applicable.

Liabilfity for compensated absences is determined on the basis of an sctuarial valuation carried out using the projected unit credit
methed and charged to the Statement of Profit and Loss/ Capital Work in Progress, as applicable.

g} Borrowing Costs

aorcowing Costs attribitable to the scquisition and construction of qualifying assets are capitalized as part of costs of such asset
il such time the asset is ready for its intended use. A qualifying asset is one that requires substantial periad of time to get ready
for its intended use. All other Borrowing Costs are expensed 23 incurred.

th) Deprecigtion

The carrying amounts of the tangible fixed assets are depreciated to their estimated resid
of the assets using Straight tine Method subject to the minimum rates specified in Schedule XV to the Companies Act, 1856,
pepreciation on additions to / deletions from fixed assets is provided on pro-rata basis from / upto the date of such addition /

deletion as the case may be.

wal value gver the estimated useful fives

{i} Taxotion

Tax expense comprises of current tax and deferred tax: Current tax is measured after taking into consideration rebate and relief
avaiiable under the provisions of the income Tax Act, 1961. Deferred Tax resulting from timing differences between book and
saxable profitis accounted for using the rates and laws that have been enacted or substantively enacted as on the Balance Sheet
date. Deferred tax assets are recognized only to the extent that there is reasonably certainty that sufficent future taxable income
will be available against which such deferred tax assets an be realized. In situation where the Company has unabsorbed
depreciation of carry forward tax losses, deferred tax assets are recognized only if there fe virtual certsinty supported by
convincing evidence that they can be realized against future taxable profits. @-




(i) i{mpoirment of Fined Assets

An asset is trezted as impaired when the carrying cost of assets exceads its recoverable value An impairment foss is charged to
the Statement of Profit and Loss in the year in which an asset is identified as impsired. The impairment joss recognized in prior
accounting pariods is reversed if thers has heen a change in the estimate of recoverable amount,

{x) Pravisions, Contingent Ligkilities and Contingent Assets

srovisinns involving a substantial degree of estimation in measurement arg recognized when there is a present obligation a3 a
resuit of past events and it % srobable that there will He an outfiow of economic resources. Contingent liabiliies ate not
recognized but are disclosed in the notes. Contingent assets are neithar recogaized nor disclosed in the financial statements.

i{} Foreign Currency Transactions

Initial Recognition:

Foreign currency transactions are recorded in the reporting currency, by applying to the forelgn currency amount, the exchange
rate between the reporting currency and the foreign currency at the date of the transaction:

subsequent Recognition:

Foreign currency monetary troms are reported using the exchange rates prevailing at the reporting date. Non-mpnetary items
which are carried in terms of histarical cost denominated in foreign currency are reported using the exchange rate at the date of
the transaction and non-monetary items which are carried at fair value or other similar valuation denominated in foreign currency
are reported using the exchange rates that existed when the vatues were determined.

Exchange Differences:

£xchange differences arising on sottloment or fransiation of monetary items are recognized as intome or expense in the
statement of Profit and Loss except in respect of long term foreign currency monetary items, which are not covered by
“Accounting Standard — 30, Finandial instruments: Recognition and Measurement’, relatable 1o the acquisition of depreciable
capitat assets. Exchange differences on such items are added to / deducted from the cost of depreciable capital assets. In respect
of other long term monetary ftems, exchange differences are accurulated in a Foreign Currency Monetary ttemn Translation
Difference Account and amortized over the balance period of such long term monetary Hems but not beyond March 31, 2020.

& Aoch
8F Aot o=




Taiwandi Sabo Power Limited
Notes to Financial Staterments for the voar ended 315t March, 2012

Naote 3 -Share capital

e e e T e e — e ————— Ay e T T e G o o s "
3ist March, 2032 i 31st Miarch, 2011
oarticiders SRS i A | — AP
. B Number of shares Rs. _i Number of shar&:ﬁi Hs.
R oy T I P i rpebrhmc i i et { il oo _.ii.,__,_. Py

Authorised Share Capizal l {

Equity Shares of 2s.10 each, with voting rights 2,500,600 000 _25,0%,900,%0 2.500,000,000 E
tssued,Subscribed & Eully Paid up '

Fquity Shares of Rs.10 each, with voting rights 400,050,000 4,000,508,000 ! 400,050,000

e e i ; i
- _ _Total : 300,050,000 | 4,000,500,000 1 400,050,000 |
(i} Disclosurs of number of shares outstanding for each ciass of shares as 2t 31st March, 2012
T s B Equity Shares B s |
Particulars
_ Number of shares s,

hares outstanding at the beginning of the year 400,050,000 4,000,500,000

e B it ol
linviovement duting the year -

Moveme

Shares outstanding at the end of the year 400,050,000 £.000,500,000

T3] ﬁetaibofshamheldwtheholﬁing& pany , the uftimat holﬁngtnmpeny,theérwhsﬁaﬁesam&modms:

400,050,000 {Previous Year: 400,050,000} Equity Shares Le 100% of the equity shares are held by the Holding Company,
Sterfite Energy Limited and its nominees. The Ultimate Holding Company, Vedanta Resources Pic., United Kingdom, does not

nold any eguity in the Company.

i) mnsdshmmwuymmmwmmmwmtm:

As at 3ist March, 2012 As at 31st March, 2051
szme of Sharehoider Mumber of % ot Holding Number of shares %ot &
shares held ; held
stertite Energy Limited and its nominees 400,050,000 100 400,050,000 9




T alerandi Sabo Fower Limited
Notes to financizi Stataments £or the year ended 31st sdarch, 2012

Note 4 - Reserves and surpius

{Amount in Rupees)

Particulars As at | As at
31ct March, 2002 | 3ist March, 2611
Surpius/ (deficit) in Statement of Profit and Loss : E —
galance at the beginning of the year {20};23‘%332 (79.903)
Add : Profit/ {Loss} for the year [.5!92?’9?9}] (20,083.165)
e - i - |
- Tots! s @sasL0a7) __ (20123.068))
MNote 5- Long teqnm borrowings
s e i ___{Amountin Rupees]
M i - Asat Asat f:!
e 3ist March, 2011 |

Secured :
d{a} Debentures :
15,000 (Previous Year: 15,0001 9.8% Secured nedeemable Non Convertible Debentures

NCD) of Rs.1,000,000 eachona orivate placement basis having tenure of 13 years from

31st March, 2012

!

1
i .
14,982,492,925 i 14,963,354,785

{
ume respective date of allotment, repavable in twelve equat quarterly instaiments after 10
years of aliotment. Redemption of the debentures witt start from 8/ 3/2021.
iSecured by first pari passu charge on the assets of the company both present and
Future,with @ minimum asset cover of 1.25 times during the fifetime of the NCDs {including
the Debt Service geserve Accountland unconditional and frrevocable corporate guarantee
by Sterfite tndustrias (india) Limited]
i{Refer Note (i) below ]
() Buyer's Credit from banks : 11,912,135,524 911,082,723
(i) 1CICI Bank Limited - Buyer's Credit
Rs. 7,073,075,010 {Previous Year : Rs. 911,082,723}
[Secured by unconditional and irrevocable Corporate Guarantee from Sterlite Industriss
pgndia} Limited and first charge on pari passu basis on all the movableassets of the
Company]
{ii} AXIS Bank Buyer's Credit
iiRs. 4,838,160,514 {Previous Year: i)
[Secured by unconditionat and irrevocable Corporate Guarantee from Sterlite industries
{india} Limited and subservient charge on the current assets and movable fixed assets of
the Company]
f{Refer note (i} below ]
Total {A) 26,894,628,449 15,874,437,508
it insecured:
[nuyer's Credit from bank:: 967,518,844 -
| spi Buyer's Credit
2. 967,518,844 (Previous Year : Nilj
{Guaranteed by unconditional and irrevocable Corporate Guarantee from Sterlite
i ndustries (indiaj Limited]
{(Refer Note (ii) below ]
AR Total (8} 967,518,844 X
Total (A + B} 27,862,147,283 15,874,437,508

aiote -(i):As per Section 117C of the Companies Act, 1856, 2 Qémpany shali create a
of debentures T0 which adequate amount shall be credited, from out of its profits every
+he Company isin project stage, in absence of profit during

note -{ii}: The rate of interest and other terms
banks and the nature of such buyer's credit. Z2%

; o)
MumBar 5

L,
P i

debenture redemption reserve for the redeimption
year untii such debentures are redeemed. As

the year, the Company hasnot created the said reserve.




Talwandi Sabo Power Limited
Notes to financial Statements for the year ended 31st pAarch, 2012

Note 6- Otherlong term fiabilities

{Amount in Ragg_gf}

B . As at As at !
pesdeiar 31st March, 2032 | 31st March, 2011
i T i
Others: I A e S
_project Retention Money 2,635,332,956 138,835,127
T ) Total 2635,332,956 | 138,835,127
Nogte 7 - Long term provisions
{Amount in Rupees}
As at As at
PrRcitmes 31t March, 2012 | 3ist March, 2011
provision for employee benefits : :
Pravision for compensated absences 1,181,732 ]
R
L. 1381738 -
Aote 8 - Short term borrowings
. {Amount in Rupees]
, Asat Asat
Particutars 315t Miarch, 2012 | 31stMarch, 2011
spures ol .
jicict Bank Limited - Buyer's Credit 1,758,543,321 -
|[Secured by gnconditional and irrevocable Corporate Guarantee from stertite Industries
{lndi_a} tirnited and first charge on pari passu basis on ait the movable assets of the
 Company].
_ Total {A) 1,758,543,321 :
{a) Loans and advances from related parties (Repayable on demand) 4,25:03036,000 .
b} SBI - Buyer's Credit 4,002,992,631 -
{Guaranteed by unconditional and irrevocable Corporate Guarantee from Sterfite
industries {indiz} timited] . .
Total (B} 8,252,992,681 -
Total 10,011,535,952 B




1 alwandl Sabo Power timited

Notes to financial Statements for the year ended 31st Ma

Note § - Other current fiabilities

rch, 2022

{Amount in Rupees)

P Pam_c_u Sl ST SIEe s —
o 3ist Miarch, 2032 | 3ist darch, 20313
(a) interest accrued but not due on borrowings 346,019,643 206,517,209
{b) Other payabies
_ ;E:r_o_;gc_g_ﬁgtentian fioney 2,443,285,997 25,307,891 |
Statutory Dues 12,920,728 | 31,416,164 |
Due to Related Parties 14,396,881 8,119,315
{Refer Note 30} ; 2
B 15,678,426 5,793,085 |
|
i Total 2,832,301,681 281,153,664 |
. {Amount in Rupees}
As at As at 1
particulars i
31st March, 2012 | 3ist March, 2032 !

Total
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Tahwandi Sabo Power iimited
wotes Lo financial Statements for the vear ended 31st

sdarch, 2012

Note 12- Long term logns and advances

st p—

{Amount in Rupees)

; T 1 Asat | As at
Particulars 21t March, 2012 | 31st March, 2011
Unsecured, ;;j?nsidefed gﬁgdww:__' e e |
(=) Capital Advances 20,958,374,062 10,891,384,585
(b) Security Deposits - B 10,124,850 | 8,227,150 |
{c) Advance Tax and TDS Receiveble 928,044 | 272,645
{d) FBT Receivable 76252 76,252
i i B Bl Total | 20,979,504,215 | 10,899,960,632
Note 13 - Other noncurrent assets {Amount in Rupees)
particulars famt PE
- S 3ist March, 2022 § 33st March, 2011
Bank deposits with more than twelve months maturity
(Under lien) 126,485 166,000
otal 126,485 100,000
£
?‘--...-w”
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Talwandi Sabo Power Limit

Notes 1o Financial Statements for the year ended 31st nfarch, 2012

Mote 15 -Cashand cash eguivalents . {amount in Rupees)
- o s at Thsat |
Pasjoulars 31st March, 2612 | 31st March, 2011
ﬁé;;ﬂ@ash equivalents: WW—MM_M::
(a) Balances with banks 238,490,451 1,055,587 |
i—t_;) Cash on hand - 16,256
(c) Bank deposits {maturity of three manths or less) ; - 2,506,935,516
Total 238,480,451 2,508,007,469 |
Note 16- Short term ioans and advances {amount in Rupeas}
Particuiars . o i 1 Amat
) _Z3st Miarch, 2012 31st March, 2011
Eﬁnsecured, considered good : - ) ]
{a) Loans and advances to refated parties ;
{Refer Note 30} . 28,944 253,114,284
(b} Others { ik
. Advances for Expenses 22,136,736 23,898,553
- prepaid Expenses 681,111 280,728 |
. Interest Accrued but not Due - 30,966,336
Total 22,846,851 317,259,901

73

~ o




Tahwandi Sabc Power Limited
Aotas o Sinancial Statements for the year onded 31st March, 2012

Note 17 - Other expenses

34st March 2012 _§

Particuiars
Tose on foreign cumency transachions 75,002,674
ROC Fees g
onation = 3
Loss on Saie of Fixed Assels 75,305
Total 75,627,979




T alwand! Saho Powar Limited
Notes to Financial statements for the year endoed 31st March, 2012

g_qggmglmm to the Financial Statements:

18 Estim
2011: Rs. 81,185,883,468]

19 Contingent Liabilities

ated amounts of contracts remaining te te executed on capital account nol orpvided for {ast of advances) Rs. 62,237,625,228 {March

ti} Detaits of Bank Guarantee : N '
A T 31st March, 2012 | 31st March, 2011
. i _{Rupees) | _(Rupees]
fank Guarantas to Cusiom Autherity C45,48% 400 545,488,
!Esank Guaramee to Executive Engineer (Punjab lerigation Department] 167,250,000
Rark Guarantee - Others S G000 100,000
Total 945,588,400 1,112,838,

{3i) Land Cases filed by erstwhile owners of tand in eardier years for enhancament of dompensation have been dismissed by the Disttict fudge

during the current year and only one land case is pending decision as at 31st Manch, 2012, The Mansa fistrict Adrinistration and Punjab

Stare Electricity Board {PSEB), which acyuired the land, are defending the (3se and the Company has not been made party to this case. There
may be a fiability on the Company in case of award in: favour of the fand owner. The Company has obtsined legal advice that in <ase of such
an eventuality, the Company can remand such award and hence has been advised nbt to became party to these cases.

20 Sterfite Energy Umited {SEL} had entered into anﬁﬁtm with SEPCQ Electric Power Construction Carporation (Sﬁdﬁifms&ﬁmuﬁd
1980 MW independent Power Piant at Tahwandi Punjab and had paid Rs. 4,937,515,466 as mobilization advance. Tha said contract has been

novated in the name of Talwandi Sabo Power unﬂzsd{rsm.} by virtue of a novation agreement dated Nowember 17, 2009 between SEL, TSPL
and SEPCO and all rights & obligations of SEL have been assigned to TSPL by virtug of the novation agreement. SEL hias guaranteed to SEPCO

+o discharee TSPU's obligation, including right of recour:_;etb SEL under the guargntee, in case of fxilure of TSPL to perform its obligations

under the EPC contract.
21 Auditors' Remuneration finciuding service tax}

- =~Zist March, 2012 St Miarch, 2011
Dartic ulars 3

}‘ {Rupees) {Rupess)

Audit Fees 661,800 ‘ 363,9
Other Audit Related Fees 441,200 363,990

565 3,95 931
1;1!!6.959[ 732,

Total




22 expenditure in foreign Zurrency {on accrual basis)

EPartécu%ars e 2012 || 31st March,
s = . {Rupees} . _{Rupses)
e e b _agbLBall 2,801,764
Interest on Buyers’ (_?mdit éﬁ, 75 52l
Tochnical & Professional Secvices =Er= :—; 324}

i 92,443,765

23 Value of Imparts calculated on OOF Basis

e — SR

Tist March, 2002 |

= 'i"{;'t"Marc-h, 2011 i

»

B i jupeesy |} o (Bwpeest

Capitat Goods 20,617,932 448 1,460,648, 30
Total 20.617,932,488 1,866,648,309]

4 Capital expenditure {net} during the year relates to the Compa

ny's profect for constry

l+ion of Thermal Bower Plantin Puniab |

31st March, 2012 Jist Morch, 2011 |
{Rupees} {Rupees]
21,328,539,026 4,742,622,183
1.094,134,592 466,470,725
IEmployees’ Remuneration and Benefits- (1} 101,094,271 67,200,825
[Administrative and Gereral Expenses- (i) 607,862,102 73,931,315
rinance Expenses- (iii) 2,900,417,983 597,775,434
: ion- (i) 3,686,947 2,814,409
otal Expenses- (b] ={i +ii + i + iv) 3,613,061,303 743,725,883
-Dmdmd Oividend from Mutual Fund (48,657,675} {56,694,215)
Foreign Exchange Gain 5 (9,733,064}
-Foreign BXC
Jnterest & Other Income 121,59?.,07%_ _(4?,634,837
Total Income- (e} {70.354.754] (214,062,115}
During the Year- {di={b+c) 3,542,706,549 627,663,867
sahmem} =(aHd} 4,636,841,141 1,094,134,592
: - 25,965,380,167 5,836,756,775 |

25 there are N Micro Smatt or Medium Enterprises, 1o whom the Company
end. This infarmation as required to be disclosed under Micro, Small and
1o the extent such parties hmbeenwemlﬂndmmebaﬂsofmm

MH Enterprises Development Act,
with the company.

which are outstanding for more than &5 days as at year

2006 has been determined




26 The Company has neither entered mic any derivative strumants nos has it undertake

n any hedging acihrtes.

The particulars of ushedged foreign currency Sxposure 33 3l year end 15 as under &
i ' March 31, 2012 Mbrch 31, 2011 N
usD Rs] uspl N &s)|
365,008,004 18,672,531.957 20,483,156 | 914,572,898
Al
2,757,354 143 056,580} 149.3341 11,135,008
79,154,320 4,049,257,976] SETAh | 132,720,509 |
_________ 446,919,678 2,846,5 R T

w@ﬂg Acoounting Standards :

27 Earnings Per Share (EPS)

i

31st March, 2012 SR AR 205 1
Net pmﬁ#ﬂﬂﬁ? after tax attributable to equity sharehelders - in Rs. {75,027.979) {20.043,155)
Nominal Value per share - in R< 10 b
umber of Equity Shares 400,050,000 400,050,
' wghw average number of Equity shares for Basic EPS 400,050,000 400,050,000
Weighted average number of Equity shares for Diluted EPS 400,050,000 400,050,000
-Per Share - Rs. ]
E Basic and Diluted {0.15} {008}

/2




28 Employee Bensfits

1ij Defined Benefit Plan:

Grafuty

The Company makes cantributions to Group Gratuity Seheme wath L Inswrance Carpy

ration of india (UG

The cetals ofthe Gratuityplanare: S N =
ﬁPartif.ularS t 31ist March, 2012 3ist March, 2011 |
i =y {Rupees} fRupees)
A] Actuarial assumptions e
baiawﬁg\hﬁh fpal) i il T 6% i o]
Expeciad rate of Return on Plan fissets {p.a.} ) . TNLA N
[Discount rate {p.2) S e e il Bk BN
wiortality reid 130 199496 Witimate LIC 199496 Uinmate
ﬁs} Amount recognized in Expenditure during the neriod
Current service cost e IRy e 211,033 —Liri0ar
Past service cost ~ SR ) i ; L: i
!spi_i_:f_st cost 0L P e 116,624 £ )
Expected return on plan assets b R |
Net actuarial {gainsifiosses recognized 228,905 -
i ——“'_'-‘_'-'__—F."_ T "l
Total * 856,562 1,372,042
5 AN LR e ¢ ey i IR
i) W&hﬁm&vﬂeﬁwmﬁtamﬁgﬂhn
1? el = s
110331 1,372,042
2,113335 1,372,062
311,266 1,372,042
068,639 | 1,372,042
2,113,335 1,372,042
2,068,039 1,372,042
145,296 : -
315t March, 2012 31st March, 2011
(Rupees} | (Rupees}
(328,905) ; .

» The arount is included ir the line item — “Bployaes’ Remuneration and Benefits™

‘under capital work in progeessrmferm 24%.




29

k4

The espmate of rate of ssealation n satary considered i aotuarial wvaluation takey
celmyat tactors indluling supply and demand in the employment markst,

In absence of detailes infurmation regarding plan assets which is funded with Life |
maior category of plan assets and the percentage or amount for each major caleg
drsciosed.

The contribution expectled to be made by the Company during the finaacia! year 2017
K. 6:46,256.

{i5) Defined Contribution Plam:

The Company has recppntzed for the year ended 31st March, 2012, an amount of
defined contribution plan in the capital work In progress as foltows:

intn accpunt milation, sepEity. provnotion and other

hsurance Corparaion of india, the composition of cach
iory to the faw velue of totel plan Bssets has not been

-13 ms ascertained by the rmanagement is

Re 7,598,180 {31s March, 20112 Rs. 1,685,610 ) under

rm

pb'rws Reaaneration snd i ' o 315t March, 2012 3ist March, 2011
B .- U Bl N — _fRupees) {Rupees}
Fund . Il 1892442 | 1,281,453
' 705738 404,357 |
_— = S 2598180 1,685,610

Arising from the announcement of the insiitute of Chartered Accountarts of india {(CA%) on 29tk March, 2008, the Comgpiany has, since 2008-

09, chosen te early adopt Acrounting Standard (AS} 30, *Financial Instruments:
spirit of complete adostion, as have been announced by the ICAI, the Company hi
iew of AS-30 to certain Accounting Standards. However, there is no significant
arising from this adoption.

Reintod Party Disciosures
{2} Names of the reiated parties and nature of rejationship where control exists:

Holging Companies 3 _
immediate - Sterfite Engrgy Limited (SE1)
iimate - Sterlite Industries {india) Limited (SitL}
Vadanta Resources Plc *
Volcat investments Limited.*
Vedanta Resources Holding Limited {VRHL) *
Twin Star Holdings timited *
{6} Names of the related parties with whom trafisactions were carried out during
relationship:
Feliow Subsldiaries - findustan Zinc Limitted {HZL}
gharat Alurninlum Company Limited {BALCO)
The Madras Aluminium Company timited {(MALCO}
Vadanta Aluminium Limited (VAL)
Sesa Goa Limited
Vizag General Cargo Berth Private Limited
{c} Key Managerial Personnel

Mr.S. K. Roongta * (w.ef. 19.01.2012}
war BA.Siddigi ¢ {w.ef. 22.04.2011)
par, M.S. Mehta *  {Upto 19.01.2012)
Mr. D.D. falan*®  {Upto 19.01.2012)
pdr. B, K. Shaema® {Upto 31.01.2012)

* po transaction with parties during the year.’

deviation from the other notified Accounting

Raoleniﬁon and Measurement’. Cotermingus with this, inthe

also implemented the consequential limnited revisions in
Standarrds

the year and description of




e T e

Enetads of tr f.mnsamrns d Jr:ng zhe year wnth related par

Particulars

1)ioans & Advances

i -3_{&‘..2&.'[;}( .
_ {Rupeesy

AT-Givm/{Received} during the yvear

[;} Steite E:ncfgy Limited (SEL)_ o

Bh) Repasd during durmg the year

L

315t March, 2011
Anupoesh o

| £10.50,056,000)]

{t} Sterfite Fnergy Lirited iSEL}

u Sterlite indt.stug*; {em}m Lirnited {SHL)

¢} Balance as at year em:

Steriite Energy Uimitad (58U

1{} (X}OOI}Q{KJ
L ?E-L {)OQQI}'O

7} tnterest Paid § [Received] on Inter Corporate Beposits

{:} Sterhte Fner?y i n-n-ind {Sr‘ j GR.931,506
(@) Sterlite Industrics {india) Limited (SIL) N 5?494 658 |
3) Pecovery from /{ Reimbursement to) for deputed Employees cost and other S S
jexpenses -Net
1] Sterlite Energy Limited{SEL) 9602.703) 143,969.957)
(1) sterlite Industries (Indial Ltd (UL} {40,594,412) (27,916,256}l
{iii) Hindustan Zinc Limited (HZL) {61,406} (48,234
{iv) Vedanta Aluminum Limited (VAL) (8,621,258} {604,429}

E(T)Madms Aluminum Company Ltd. (MALCO} 108,688 178,095
§vi) Bharat Aluminium Company Ltd (BALCO) 367,218 220,163
i(ﬁ} Sesa Goa Limited 1,48,008 -
{viii] Vizag Genera! Cargo Berth Pvi l.immed{VGCB} 145,640 -
#)Bank Guarantees/Corporate Guarantes issued on our behalf

[iti) Steriite Energy Limited (SEL) 1,839,680,000 1,839,680,000
[[[if) Sterlite Industries {india) Ltd (SIIL) 34,230,565,535 45,106,782,878
5] Capital Advance on our behalf

=) Repaid during the Year

Sterfite Energy Limited {SEL) 4,937,519,466
) Purchase of capital goods/Assets
E}'Bharat Aluminium Company Lid {8ALCOY 21,815 29,078
'{-ii}_Vedanta Aluminum Limited (VAL} 28,052
[7)Debit Balances as at 31st March, 2012
() Sterlite Energy Limited 3,797 252,164,383
(i} Bharat Aluminium Company ttd {BALCO} | 25,347 =
(ili) Sterlite Industries (India} Ltd {SiL) = 949,901
Credit Balances as at 31st March, 2012

i) Sterlite industries {india} Led.{SHiL) 13,230,846 4,762,441
{if} Vedanta Aluminum Limited (VAL) 1,166,035 -
§(i) Stedite Energy Limited e 3,331,924
& } Bharat Aluminium Company Et6.(BALCO} - 24,950

31 The Company's activities during the year revolved around. satting up of the project
business and operations, there are no separate reportable segments {business|and/or

Accounting Standard 17- ‘Segment Reporting”.

st Talwandi, Punjab. Considering the nature of Company's
geographicalj in accordance with the reguirements of




Disclosurs on emplovee share based payments ;

32 The Compsany offers enuity-based award plans 1o its employess, officers and directors through its parent, Varanta [The Vedanta Resources
{ong-Term incentive Plan (the TLTIPH,

The LTiP is the primary arrangement under which chare-basad incentives are provided to the defined management group, The maxmum
value of shares that can be awarded to members of the defines management grous i¢ datrulated by reference to the balsnce of basic salary
and share-based remuneration consistent with loeal market practice. Tha performance tondition attaching to outstanding awards under the
LT3 is that of Vedanta's performance, measured in tertns of Total sharsholder Return [["TSR”} compared over 2 threa yoar period with the
performance of the companies a5 defined in the scheme from the date of grant.

Under this scheme, initial awards uncer the LTiP were granted in February 2004 with Further swards being made In June 2004, November
2004, February 2006, November 2007, August Z00%, January 2010, suly 2010, Cetober 2010 2nd January 2011, The awards are imdered 10 and
settiad by Vedanta shares. The swards provide for 2 fixed exerdse price denominated in Vedanta’s functional currency at 10 US cents per
share, the performance nerind of gach award is throe yesrs and the same is exercisable ithin a period of six months from the date of vesting
heyond which the cption lapse. Under the scheme, Vedanta is obligated to issue tie shares. Further, in accprdance with the terms of
agreement between Vedanta and SiL, the grant date fair value of the awards is recoverpd by Vedanta from SilL.

Accordingly, the parent, ST, on the basis of fair vatue of options granted to the Company's employees charged 2 nrapartignate cost o the
Company.

Amount recovered by Vedanta and recognized by the Company in the capital work in progress for the financial year ended 31" March, 2012
and 2ist March, 2011 was Rs 10,036,969 and Rs.3,380,738 respactively. The Conjpany considers these amounts 3s aot material and
accordingly has nat provided further disclosures.

Previous year’s figures

13 The Revised Schedule Vi has become effective from 1st Aprit, 2011 for the preparatior} of finandal staternents. This has significantly impacted
the disciosure and presentation made in the finandal statements. Previous year's|figures have been regrouped / redassified wherever
necessary ta correspend with the current year's classificatian [ disclosure.

For ahd on bahalf of the Board of Directors

pankaj Chauhan

Campany Secratary

place: Mumbzi
pate: 20th April, 2012




